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THINGS YOU MUST KNOW
-BEFORE BUYING A USED BOAT-

BACKGROUND

This document has been written by St Kilda Boat Sales Pty Ltd and compiled from reliable industry data sources.
Sole purpose is to provide useful and genuine information to Used or Second-Hand Boat Buyers, by way of
education.

Ensuring a clear understanding of the process and potential costs associated with purchasing a USED boat from a
reputable boat dealer/broker, is intended to avoid unpleasant, unsafe and illegal practices. Consequently giving
buyers a better taste of the marine industry and a positive customer experience!

A reputable dealer/broker is typically an “Accredited Boat Dealer” and Current Financial Member of the Boating
Industry Association (BIA) or www.biavic.com.au

Purchasing a boat is very different from buying a car and there are many fees, charges and processes, which
should be understood by the buyer - before actually buying. As example; unlike the Australian Motor Vehicle
Industry, there is NO legal requirement or otherwise for a boat dealer/broker to offer any kind warranty or
guarantee with the purchase of a USED (aka: second-hand) vessel.

We at St Kilda Boat Sales Pty. Ltd and St Kilda Boat Sales Service Centre Pty. Ltd, pride ourselves as both a
reputable Boat Dealer/Broker and authorised/accredited Service Centre. We have a proven track record and
many, many happy repeat customers! Customer testimonials and references are proudly available from our Sales
Office and Service Centre.

GETTING A LOAN - NEEDING FINANCE?

You may want to pre-qualify for a boat loan before you shop. That will give you some extra leverage and
breathing room when you're negotiating prices. Why not organize a finance approval in advance for the style of
boat you are thinking of buying. Having the finance in place ahead of time puts you ready to buy when the right
boat comes along.

WEe'll organize hassle free finance solutions for private, recreational boats and welcome company purchases.
Whether you’re looking for new or used boats, or looking to upgrade an existing boat, we make the task of finding
the most suitable finance solution, hassle free.

We can arrange the finance for up to 100% of the purchase price over periods as long as five years, with a
residual/balloon, in most cases, of up to 40% at the end of the period. “Finlease” our Licensed Financial Services
Representative: is an experienced operator in boat finance and has a longstanding association with St Kilda Boat
Sales and the Caribbean-Bertram range of boats. We cater for both trailerable Runabouts and Luxury Cruisers.
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INSURANCE

You probably bought your boat for fun, and when you think of FUN, the last word that comes to your mind may
be INSURANCE. But of all the money you spent, and will continue to spend, on your boat, boat insurance may be
the smartest dollars you spend. Besides, some marinas incl; St Kilda, won't let you dock your boat unless you've
got insurance.

All three types of Vessels (Boats, Yachts and PWC — Jet Ski) require different types of insurance coverage. As with
many other types of insurance, policies vary quite a bit from company to company. If you're in the market for
boat, yacht or personal watercraft insurance, comparing different companies' policies can be tricky. Read each
policy carefully.

Most of the vessels that fall under the definition of "boat" are smaller powerboats and sailboats. Boat insurance
typically covers physical damage and liability.

The physical damage coverage pays to repair or replace your boat if it's damaged or destroyed by fire, theft,
lightning, vandalism or windstorm. (Unlike home insurance in many coastal areas, boat and yacht insurance cover
damage from hurricanes and tornadoes.) Covered items include the boat itself, outboard motors, the boat's
trailer and personal property kept aboard the boat. However, your personal effects -- things that aren't part of
the normal operation of your boat -- are not covered. Leading insurance companies (Club Marine) offer included
coverage for fishing equipment, mobile phones and computers that you use aboard the boat.

Ask us to discuss your needs as we are Accredited Platinum Dealer for Club Marine Insurance, Australia’s largest
pleasure craft insurer and can offer discounts for payment by credit card and buyers that have multiple vessels.

MAKING AN OFFER

A professional dealer/broker can help their buyer decide on a realistic offer range, which usually increases the
chances of buying a pre-owned boat for a fair and reasonable price to both the vendor and buyer alike and with
the necessary elements to protect your interests. Remember: A dealer/broker gets a fee for selling the vessel at a
price that is acceptable to the vendor.

Your broker prepares an Offer to Purchase for your signature. It should spell out the terms of the sale including
obligations that you and the seller have agreed to, and when these obligations will be fulfilled. You should also
make a good-faith deposit on the boat and may sign a contract “subject to — satisfactory sea trial and pre-
purchase mechanical/hull inspection at the purchaser’s expense”. Paperwork - Professional brokers and dealers
are familiar with all the paper work requirements for their country, state or province, from the initial Offer to
Purchase and Bill of Sale to licensing and registration; or documentation and titling, to paying tax and other fees,
as well as certificates of ownership, security agreements, and other documents needed to complete a sale.

Remember: There is no cooling off period, so make sure you read and understand your contractual obligations, as
listed on your Offer To Purchase Contract. If not, discuss with the Boat Dealer and do n "sidn anything untily o u ' r e
comfortable, if still unsure seek Legal Advice!

NEGOTIATING A DEAL

The broker can use his position as a middleman to keep the negotiations between buyer and seller moving to a
successful conclusion. It is important to remember, the Boat Dealer is being paid a fee (aka: sales commission) for
selling the vessel on behalf of the Seller. This fee is usually only payable, when the Boat Dealer achieves a sale
price - that is acceptable to the Seller. So only a Win — Win situation is workable for the buyer and vendor!
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SECOND-HAND DEALERS LICENCE

Only buy a USED boat from a Licensed Second-Hand Dealer and Pawnbroker, registered with the Business
Licensing Authority for the State Government of Victoria. Our Licence No is: 9680 and LMCT: 90115

BOATING INDUSTRY ASSOCIATION (BIA Victoria)

We are a BIA Vic “Accredited Boat Dealer/Broker” following the agreed industry sales process and guidelines
(including: issue of a valid Vendor Statement) adhering to a strict Code of Conduct, Code of Ethics. Industry self-
regulation is vital and approved by Marine Safety Victoria. Visit www.biavic.com.au for more information.

Our Dealer Principal, Darren Finkelstein is a Board Member and Director of BIA Victoria, elected by the industry to
represent Boat Dealers.

Feel free to ask questions regarding the BIA Vic Accreditation Program for Boat Dealers/Brokers. This program
was created to increase buyers’ confidence and understanding, when buying a USED boat.

IMPORTANT INFORMATION ¢ MUST BE READ PRIOR TO BUYING FROM: ST KILDA BOAT SALES
Devil is in the detail and the details are:

Applicable to all USED (second-hand) BOATS listed for sale, by St Kilda Boat Sales:

All advertised particulars & information, is designed to be a guide and any buyer is strongly advised to hire the
professional services of a qualified Marine Surveyor and/or Mechanic, during the purchase process and to
thoroughly check the particulars and safe vessel operation.

Whilst every care has been taken to ensure the accuracy of these particulars, we do not guarantee their
accuracy. St Kilda Boat Sales Pty. Ltd ACN: 101 594 932 Licensed Second-Hand Dealer No: 9680 and St Kilda Boat
Sales Service Centre Pty. Ltd ACN: 112 464 687 is a broker acting as vendor agent only.

The Purchaser, being at liberty to inspect the vessel and/or trailer to satisfy themselves as to its; sea and/or
roadworthiness, condition, specification & Australian Builders Plate (ABP) compliance, must understand that all
expenses or implied warranties of condition, statutory or otherwise, are hereby excluded and the vessel, its outfit,
safety gear and all equipment shall be taken with all defects and faults of description without any allowance or
abatement whatsoever.

Prices & specifications are subject to change without notice.

NOTE: We do not supply safety gear whatsoever, with the purchase of any USED vessel, because we are unable to
guarantee the items performance or condition, in an emergency situation. Therefore, it is the purchasers' own
responsibility to ensure full compliance.

The current list of compliant “Safety Gear for Recreational Vessels” as published by Marine Safety Victoria, is
available from our office. This free information guide "Things You Must Know - When Buying A Used Boat"
answers vital questions and should be read before buying a Used Boat. Ask us for additional copies or download
from our website. All prices quoted are AUDS and inclusive of GST.
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SAFETY GEAR & EQUIPMENT

We do not supply safety gear whatsoever, with the purchase of any USED vessel, because we are unable to
guarantee its performance or condition, in an emergency situation. Therefore, it is the purchasers' own
responsibility to ensure full compliance. The current list of compliant “Safety Gear for Recreational Vessels” as
published by Marine Safety Victoria, is freely available from our office or goes to: www.marinesafety.vic.gov.au

We would be delighted to supply you with a new Safety Pack additional to your purchase, at a reduced cost.
Otherwise, you can purchase your own from a suitable Chandler. Occasionally, a courteous vendor leaves items
such as Safety Gear, Life Jackets, Flares, First-Aid Kits, Ropes and Fire Extinguishers on the vessel for the purchaser
to have at no-charge. Typically, this is as a gesture of good-will a gift, if you will. However, sometimes items left
are expired or do not work or operate as well as they should e.g. batteries dead, PFD zippers broken, Flares
expired.

Consequently, before taking a boat on the water, we strongly advise the purchaser to fully check those items left
onboard, to ensure that all items including; safety gear is in safe, compliant and operational condition. All items
must also be checked to ensure that they have not reached their “use by” or “expiry date”.

You are again reminded, that all such items left onboard, shall be taken with all defects and faults of description
without any allowance or abatement whatsoever.

REGISTRATION

Vessel and Trailer registration in Victoria is administered on behalf of the state government by Vic Roads, on
behalf of Marine Safety Victoria (MSV) as representative of the Department of Transport.

St Kilda boat Sales are a certified Vic Roads Dealer (No: RC 0429/01), meaning that for your convenience, we can
inspect, register & transfer vessels and trailers - only purchased from our company. We do this in-house and at
time of settlement. Current Vic Roads registration, transfer fee’s and Trailer / Towing regulations are available
from: www.vicroads.vic.gov.au

PRE-PURCHASE APPRAISAL (aka: MARINE SURVEY) and SEA-TRIAL

Whilst our Service Centre business here at the marina, is well-qualified, professionally trained and highly
respected, we do not undertake any form of Pre-Purchase Appraisals or Marine Surveys especially on vessels sold
by our business. It is important to our company, that your purchase of a vessel from us - is not influenced by our
sales or service staff and that the advice you receive, is completely independent at arm’s length from us.

Therefore, you have the right to select your own preferred & suitably qualified, marine professional to carry-out a
Pre-Purchase Appraisal or Marine Survey with Sea-Trial. It must be understood that this appraisal is to be carried
out entirely at your cost and meeting your own pre-determined expectations.

You may also wish to purchase a vessel “Subject to a satisfactory mechanical inspection and sea-trial”. This
written condition on our Purchase Contract is always understood and welcome. It’s a great way of securing the
purchase of your preferred Used Vessel, whilst you await an expert and independent opinion. We will make your
vessel available at a mutually convenient time (subject to tide & weather) for your assessment (including sea-trial)
and are happy to liaise directly with your assessor to present as much information and vessel service history - as is
available to us by our vendor.
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Alternatively, some buyers choose NOT to have the vessel inspected or assessed. Therefore purchase the vessel
as displayed is on an “As Is — Where Is” basis, therefore confirmation your request should be written on the Offer
To Purchase Contract documents.

SUVEYORS & ASSESSORS

The following marine professionals have been hired by other clients in the past, to carry out a Pre-Purchase
Appraisal or Marine Survey’s with Sea-Trial.

Please feel free to contact these individuals directly and discuss your specific needs. They will advise you of the
costs involved. Remember, the cost will not include the physical slipping and/or crane fee’s to bring your vessel
out of the water for any hull inspection if required (see below for cost).

Remember, you are very welcome to source your own suitably qualified marine professional.

1> Outboards and Sterndrives

e Rob Kolbeck Ph: 0438-681 058
e Noel Aarons Ph: 0405-190 923
e J.J Marine Craft (Volvo) Ph: 03) 9690-0713

2> Shaftdrives and Genset

e Cummins & Onan Genset Ph: 0417-321 815

e CAT (William Adams) Ph: 03) 9566-0666
e J.J Marine Craft (Volvo) Ph: 03) 9690-0713
e Artur (Detroit & GM) Ph: 03) 9584-1586

In addition to Surveyor or Assessors fees, there will be a separate cost for the actual slipping of your vessel out of
the water for inspection. It is preferred (where possible) all slipping will be carried out by our Service Centre here
at the marina. It is important to book your slip or crane lift - in advance, subject to tide, weather and availability.
Our Service Centre phone is 03) 9534-8213.

The costs are:

$6.60 per foot (Outboards & Sterndrives, less than 32 ft) on our launch trailer, towed by our Tractor.
OR
$440.00 for a crane-lift (Shaftdrives & Sterndrives, greater than 32 foot and less than 12,000kgs)

NOTE: For vessels weighing in excess of 12,000kg the Travel Lift at Sandringham Yacht Club is suggested.
SYC will charge the client directly at the time of lift.
PLUS
$99.00 for Hull Pressure Clean (carried out by one of our staff)

All works/repairs undertaken by our Service Centre are subject to the customers understanding and acceptance
of our: 'Shiprepairers - Standard Terms & Conditions of Vessel Slipping and/or Repair'. A copy is available from our
Service Centre or www.stkildaboatsales.com.au
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As result of your Pre-Purchase Appraisal / Marine Survey, your vessel may require some of the following works,
for which our Service Centre would be delighted to carry out, at a discounted rate.

e Annual Handbook Service

e Anodes

e Propellers

e Mechanical Works or Repairs

e Marine Trimming; (Repair or replacements of Covers, Clears or Carpets)
e Marine Electronics

e Battery Replacement

e Antifoul

All prices quoted are GST inclusive and any vessel slipped for inspection, will remain out of the water for 30-60
minutes, unless prior arrangements are made, in advance.

BUYING WITH CLEAR TITLE

Unlike the motor vehicle industry, there is no accurate VSR (vehicle securities’ register) or REVS (register of
encumbered vehicles) for vessels in Australia whatsoever. As workable solution by the likes of: Vic Roads,
Waterways, Dept of Transport etc, may be many years away, the below process has been endorsed by the
Boating Industry Association (BIA Vic) , to assist in the protection of our customers when buying a Used Boat.

At the time of being appointed by a vendor to sell their vessel, we ask for full-disclosure of all finance agreements
in place, that cover a third parties financial interest in the said vessel (eg: Bank, Finance Company, Business or an
Individual).

To confirm the vessel will be sold to any future purchaser with clear title, we ask for the vendor to sign a Statutory
Declaration which will be handed over to the purchaser at settlement, if requested:

1> Should a vessel have monies owning to any 3rd party, we ask for a written confirmation of the
payout figures from the 3" party, plus all contract numbers and banking details?
Note: It is our role to ensure that all interested parties from vendor supplied information, are
paid out (in full) at the time of settlement.

2> Settlement will not take place until this is confirmed and that clear funds are made available
in the event of a payout shortfall or deficit.

3> Failure to disclose may result in litigation and imprisonment of our vendor.
A copy of the Statutory Declaration is available from our office.
SAFEGUARD FUNDS
A BIA Vic Accredited Dealer/Broker will use a Trust Account for clients' funds and ensure that at closing, any

existing loan or other encumbrances is paid off. This safeguard is of critical importance to the buyer and seller,
and can be a potentially serious hazard in a private transaction not involving a broker.
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This document has been voluntarily created, in the interests of safe boating for all, underpinned by open and

honest disclosure. We hope it answers all of your questions! Good Luck with your purchase.

Should you have any further questions or comment; please do not hesitate to give us a call.

Safe Boating Always,
Darren & Andrew
Dealer Principals

Boat Sales ¢ Darren Finkelstein 03) 9525-5500
Service Centre ¢ Andrew Rose 03) 9534-5213
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SERVICE & ONGOING COSTS (Broad guidelines and estimation only)

Did you know around 82% of all boating incidents reported last year were due to boats breaking down
on the water? Maintenance doesn’t have to be a chore! Get into the routine and maintain your boat,
your safety depends on it....

It's our companies desire is to provide a ‘complete and pleasurable boating experience’ for you and your
family. To ensure this happens, we own the Service Centre and operate the Fuel Dock, located here at St
Kilda Marina.

Our Service Centre (formerly Bridge Marine) has been servicing the Victorian boating community for
over 25 years. We are very proud of our long-term contracts with: Water Police, Marine Safety Victoria,
Coast Guard & Department of Defence (Army & Navy).

No better test conditions than out in Port Phillip Bay! Where possible, every boat we service is fully bay-
tested before customer handover.... Just one of the many customer benefits of our unique location,

right on the water’s edge.

The below Service and Ongoing costs are a guide only, to give buyers an understanding of what costs
will be incurred as result of purchasing a USED Boat.

For actual costs, please call our Service Centre on 03) 9534-8213 for clarification or visit the websites as
shown.

Registration

e Renewal, Vessel 12 months - Vic Roads $70.70
e Renewal, Trailer 12 months - Vic Roads $36.70

Transfer FeeQ & | §tdtnp Bud

e Vessel $15.00
e Trailer S 5.50

Unlike a vehicle purchase, NO stamp duty is payable in the state of Victoria, when buying either a NEW
or USED vessel.

Vic Roads: ph 13 1171 or www.vicroads.vic.gov.au

Document updated: May 2010 8|Page



Vessel/Marina Storage

Wet Berth, Dry/Hardstand Storage or Trailer Park.
For fees and storage availability, please contact St Kilda Marina 03) 9534-0448.

- Electricity
Electricity may be connected to your vessel whilst wet berthed for shore power such as; refrigeration,
heating/cooling and/or battery chargers etc. If so, electricity costs are included in your marina storage
fees.

- Water
Fresh water is available at no charge, but subject to standard ‘water restriction’ in force from time to
time.

- Fuel
| can’t advise on this topic as it’s dependant on many variables. Wind, Tide, Hull Cleanliness, Prop
Condition, Fuel Load and Passenger weights etc are all influencing factors to your fuel consumption!
Suffice to say the more you use the vessel, the more FUEL you’ll use. It’s always cheaper to drive a car
than it is to go on the water. But remember the saying: The journey is the reward; it’s very true for a

boat.

If you're trying to budget fuel costs to the exact cent and are concerned about the rising cost of putting
fuel into your vessel...... Then perhaps (and with respect) a boat isn’t right for you!!!

Antifoul

Re-Antifoul is required in Melbourne waters every 12-18 months, due to the low average water
temperature. Interestingly, QLD berthed vessels require Antifoul, every 4-6 months!

A complete Antifoul requires the following three components;

1> Antifoul (preparation, sanding, and paint) is charged @ S60 per foot.
2> Slip and Pressure Clean @ $99 per vessel

3> Crane Lift or Yard Slip @ $6.60 per foot.

Below is a sample outline of total cost involved:

e 26ft $1,830.60
e 35ft $2,430.00
e 45ft $3,274.00
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A first-time Antifoul (for a new boat or hull never Antifouled) requires a significantly different process
involving sanding and several coats of Epoxy primer. Consequently, they are more expensive for the
initial Antifoul only, but thereafter the Re-Antifoul prices are as listed above are applicable.

A clean hull on your vessel will improve the speed of the vessel through the water and consequently,
may reduce fuel consumption. A clean hull means less friction therefore cheaper to run. In addition, a
propellor(s) without knicks, rough edges or damaged fins also improves the vessels performance,
handling and fuel consumption.

{ SNWAOS CSSQa

Majority of engine manufacturers require engines to be serviced annually or at 100 hour intervals,
which-ever comes first.

Regardless of whatever the engine manufacturer suggests in the marketing materials, all vessels used
especially in salt water, must to be serviced annually - regardless of hours used!

Scheduled Annual Service fee’s

e Annual Service - Outboard  circa $400.00 to $600.00 per engine plus parts
e Annual Service — Sterndrive circa $500.00 to $800.00 per engine plus parts

Additional information regarding Engine Service and Vessel Maintenance should be directed to the
following:

1> Engine Manufacturer — The engine handbook or owner’s manual, Engine manufacturers website
2> Our Service Centre - 03) 9534-8213
3> Marine Safety Victoria - www.marinesafety.vic.gov.au

Anodes (sacrificial)

Anodes are sacrificial and are designed to dissolve in salt water. They are installed on a vessel under the
waterline, to attract electrolysis rather than the electrolysis attacking your very expensive propellers’
and/or Engine structure. Therefore, they will need replacing regularly before they fully dissolve.

e Outboard - Trailer Stored. Replaced only when deteriorated, circa $100 incl fitting.

e Sterndrives - wet berthed. Requires replacement circa 4-5 months. Price includes: Slip and Hull
Pressure Clean. Approx. cost $500 each time.

e Shaftdrives — Usually requiring Crane Lift for access — POA depending on size and quantity of Anodes.
Some replaced only 12-18 months or when an Antifoul occurs.

e Some Anodes for the larger vessels maybe be replaced by a Scuba Diver. Scuba Diver available
through our Service Centre.
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Suggested Vessel Maintenance MarineSafety

(produced and circulated by: Marine Safety Victoria) VG 0GR § A

http://www.marinesafety.vic.gov.au “

Vessel maintenance doesn’t have to be a chore — get into a routine and maintain your boat to prevent
breakdown on the water.

The four main areas to look at are:

e Motor
e Fuel
e Batteries

e Structure

In addition to regularly maintaining your vessel is handy to have a few additional items onboard, just in
case.

1. Check your motor

Manufacturers usually recommend a service by a specialized workshop at least once a year- even if the
motor is hardly used. This ensures vital internal parts, such as the water pump is checked. If your motor
is used regularly, you should change your gear-box oil every three months.

o replace your pull cord if it fraying

e check all wiring

e clean spark-plugs, check gap or replace

e check compression

e lubricate all moving parts

e check and re-fill gear case oil

e clean cooling system passages

e check propeller and nut — sand or file any small cracks
e check and replace the sacrificial anode.

2. Check your fuel

e always replace old fuel - never go out with fuel which is more than six months old

e make sure you have enough fuel for the trip - 1/3 out, 1/3 back and 1/3 in reserve

¢ clean your fuel tank at least once a year with a suitable solvent and dispose of old fuel
responsibly

e inspect the fuel tank for cracks or corrosion

e always replace old fuel after periods of inactivity
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e inspect fuel lines, manual priming bulb and connections for cracks and leaks
e clean out or replace fuel filter
o for fuel disposal please make contact with your local council for details.

3. Check your batteries

e top up battery cells with distilled water and check each cell with a hydrometer

o the battery should be charged at a rate that is suitable to the battery and should never be over-
charged

e batteries should be secured in brackets

e battery terminals, cables and casing should be kept clean

e grease terminals regularly

e test all equipment that uses the battery.

4. Check your boat structure

e clean and paint your boat regularly

e inspect boat for corrosion and cracks

e ensure all bungs are suitable and in good condition

e check for water and fuel leaks

e check and grease drain flaps

e ensure bilges are clean and dry

e test steering for stiffness - oil cable with the correct lubricant.

We also recommend keeping the following items on board:

e engine manual

o flywheel pull rope

e spare ‘O’ rings for fuel connector

¢ new spark-plugs

e aspark-plug spanner (or diesel injector spanner)
e ratchet with extender and shifting spanner

e spare fuses, bung and shackle

e asharp knife, pliers and screwdrivers

e spare propeller nut, washer, split pins and socket for propeller nut
e steel wool to clean battery terminals

e de-watering spray (RP7 or similar)

e spare oil and funnel

e spare key and stop harness (kill switch lanyard).
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